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1.1 International Developments

IASB issues exposure draft of pro-
posed amendments to the IFRS for
SMEs

On 3 October 2013, the Internation-
al Accounting Standards Board
(IASB) published for public com-
ment an Exposure Draft of pro-
posed amendments to the Interna-
tional Financial Reporting Standards
for Small and Medium-sized Entities
(IFRS for SMEs), which it developed
based on its initial comprehensive
review of the IFRS for SMEs.

When it issued the IFRS for SMEs in
July 2009, the IASB stated its plans
to undertake an initial comprehen-
sive review of the IFRS for SMEs to
enable it to assess the first two
years’ experience that entities
would have had in implementing it

1. 2 Local Developments

ASC issues amendments to FRS 39
regarding novation of derivatives
and continuation of hedge ac-
counting

On 23 September 2013, the Ac-
counting Standards Council (ASC)
published narrow-scope amend-
ments to Financial Reporting Stand-
ard (FRS) 39 Financial Instruments:
Recognition and Measurement -
Novation of Derivatives and Contin-
uation of Hedge Accounting
(Amendments to FRS 39).

FRS 39 requires hedge accounting
to be discontinued when the hedg-
ing instrument expires or is sold,
terminated or exercised, unless the
replacement or rollover of a hedg-
ing instrument into another hedging
instrument is part of the entity’s

and to consider whether there is a
need for any amendments. In
many jurisdictions, companies
started using the IFRS for SMEs in
2010. Consequently, the IASB com-
menced its initial comprehensive
review in 2012.

In order to assist in the process of
identifying which items to consider
for amendment, the IASB issued a
Request for Information in June
2012 to seek public views and
consulted with the SME Implemen-
tation Group, an advisory body to
the IASB. After considering the
feedback it received, and taking
into account the fact that the /IFRS
for SMEs is still a new Standard,
the IASB only proposes to make
limited amendments to the IFRS
for SMEs.

documented hedging strategy.

There was an urgent request to
clarify whether an entity is re-
quired to discontinue hedge ac-
counting for hedging relationships
in which a derivative has been
designated as a hedging instru-
ment in accordance with FRS 39 in
a circumstance in which that deriv-
ative is novated to a central coun-
terparty (CCP) following the intro-
duction of a new law or regulation.

There were concerns about the
financial reporting effects that
would arise from novations arising
as a result of new laws or regula-
tions. It was also noted that the
widespread legislative changes
across jurisdictions were prompted
by a G20 commitment to improve
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Most of the proposed amend-
ments clarify existing require-
ments or add supporting guid-
ance, rather than propose chang-
es to the underlying require-
ments in the IFRS for SMEs. Con-
sequently, for most SMEs, the
proposals are expected to im-
prove understanding of the ex-
isting
having a significant effect on the

requirements,  without

entity’s financial reporting prac-
tices and financial statements.

Please click to access the

Exposure Draft. The Exposure
Draft is open for comments until
3 March 2014.

transparency and regulatory
oversight of over-the-counter
(OTC) derivatives in an interna-
tionally consistent and nondis-
criminatory way, which includes
central clearing of OTC deriva-
tives.

Consequently, FRS 39 was
amended to allow hedge ac-
counting to continue in situations
where a derivative, which has
been designated as a hedging
instrument, is novated to effect
clearing with a CCP as a result of
laws or regulation, if specific
conditions are met.

This amendment is effective for
annual periods beginning on or
after 1 January 2014. Please click

to access the amendments.
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http://www.siatp.org.sg/images/PDF/liquidation%20-%20declaration%20of%20receipts%20and%20payments%20not%20in%20receipt%20of%20income.xls
http://www.iras.gov.sg/irasHome/page04.aspx?id=15254
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Disclaimer Statement

1. This bulletin contains general information only and RT LLP is not, by means of this document, rendering any professional advice or services. This
bulletin is not a substitute for such professional advice or services, nor should it be used as a basis for any decision or action that may affect your
business. Before making any decision or taking any action that may affect your business, you should consult a professional advisor.

2. Whilst every care has been taken in compiling this bulletin, RT LLP makes no representations or warranty (expressed or implied) about the accura-
cy, suitability, reliability or completeness of the information for any purpose.

3. RT LLP, its partners, its employees or agents accept no liability to any party for any loss, damage or costs howsoever arising, whether directly or
indirectly from any action or decision taken (or not taken) as a result of any person relying on or otherwise using this publication or arising from
any omission from it.
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